
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the Matter of: 

PURCHASED WATER ADJUSTMENT OF 
HUHLENBERG COUNTY WATER D I S T R I C T  ) CASE NO. 6948-1 

O R D E R  

On January 26, 1984, Muhlenberg County Water District 

('Muhlenberg") filed its application with the Public Service 

Commission ('Commission") seeking approval of a purchased 

water adjustment clause and authority to adjust its rates in 

accordance with that clause, 

Huhlenberg's last general rate adjustment wag granted 

on February 10, 1978, in Case No. 6948, Application of 

Muhlenberg County Water District for  a Certificate of 

Convenience and Necessity. A t  that time, the wholesale rate 

charged by Muhlenberg's supplier, Central City Municipal 

Water and sewer System ("Central City"), was $.397 per 1,000 

gallons. Central City has since implemented two rate 

increases. Muhlenberg has requested that both increases be 

considered in this case on the basis that no previous 

appllcations have been made for conslderation of these 

increases and i t  can no longer absorb the increases. 



The Commission, having reviewed the evidence of record 

and being advised, is of the opinion and finds that: 

(1) The purchased water adjustment clause proposed 

by Huhlenberg is in compliance with 807 KAR 5 : 0 6 7 ,  Purchased 

Water Adjustment Clause, is in the best interest of 

Wuhlenberg and its customers and should be approved. 

( 2 )  Muhlenberg's aupplier, Central City, increased 

the wholesale rate for water from $.397 per 1,000 gallons to 

$.487 in October, 1979, and to $.891 effective September 1, 

1983. 

( 3 )  Muhlenberg presently has pending before the 

commission a request for  a general rate adjustment 

(Application of Muhlenberg County Water District for a 

General Adjustment of Rates and Revision of Rates,  Case No. 

9019 1. In that case, there have been several serious 

questions raised concerning the financial integrity of 

Wuhlenberg to such extent that the Commission is of the 

opinion that this matter should be considered as part of t h a t  

case and not as a separate proceeding. Consolidation of 

these cases will allow the Commission to more accurately 

determine the validity of the financial condition of 

Muhlenberg and set reasonable levels of rates. 
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(4) The purchased water adjustment requested by 

Muhlenberg should be d e n i e d  at this t i m e ,  but  Huhlenberg may 

f i l e  a mot ion  for i n t e r i m  rate  relief a23 a p a r t  of Caee No. 

9019 in accordance with t h e  guidelines in Attachment 1 to 

this Order ,  if the need for relief from increased water Cost8 

is evident. 

IT  IS THEREFORE ORDERED that the purchased w a t e r  

adjustment clause filed by Muhlenberg be and Lt hereby  is 

approved effective on and after the date of this order. 

I T  IS FURTHER ORDERED that for future application of 

Muhlenberg's purchased water adjustment clause, the base rate 

for purchased water shall be: 

supplier 

Central City Municipal Water 
and Sewer System 

Rate 

s.891 per 1,000 

- 
gallons 

I T  IS  FURTHER ORDERED that the purchased water 

adjustment requested by Muhlenberg be and it hereby is 

denied. 

IT IS  FURTHER ORDERED t h a t  this case be and it hereby 

it3 consolidated into Case NO. 9019 now pending before this 

Conunisaion. 
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IT IS FURTHER ORDERED that within 30 days of the date 

of this Order, Xuhlenberg shall file its rev i sed  t a r i f f  

sheets setting out the purchased water adjustment clause 

approved here in. 

Done at Frankfort, Kentucky, this 27th day Of Apri1,1984. 

PUBLIC SERVICE COMMISSION 

I 1: 

ATTEST8 

Acting secretary 
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PSC Guideliner for App1ication8 for fn tc t im R8te Relief 

1. AS part of its application for rate r e l i e f ,  or a. a 
subsequent motion, an applicant nay request an interim order 
pursuant to K R S  278.190 when Lt proves that non-discretionary 
expendlturcs have been incurred, or prior to the cxpfration of 
five months will be incurred, that cannot rearonably be p a i d  
without materially Fmpalrlng the credit or opcratlonr of the 
utilLty . 

2. A8 part of its app1ication or a8 subsequent motion, the 
request must include, a t  the minlmum, the following lnformation: 

(a) Prefllcd testimony supporting the non-dlscretionarp 
expenditures which have necessitated the lntcria rate request as 
w e l l  as testimony addressing any and all c o s t  savings 8nd pro- 
ductivity measures Lnstltuted by the applicant Ln rerponre to 
these expenditures. 
occurring during the base period which affect revenue and/or 
expense used to support the need for interim relief. 

Include details of any extraordinary i tems 

(b) Veriftable proof that  such expenditures have or will be 

(c) A monthly cash flow analysis showing the effects of  2(s) 

incurred in the time frame set out in paragrrph 1 above. 

and 2(b)  above for each month prlor to the expected final order 
in applicant's general rate case. 

developed in accordance w i t h  the m o s t  recently approved rate 
design structure. 

scheduled the fourth week after the application therefor has been 
received. Public notice of the hearing must be made by the 
appllcant pursuant to Commission regulations. 

normally be l h f t e d  to  matters relevant to the fssues stated in 
paragrrphr 1 and 2 above. 

4. Due to the expeditiour and Lnterloeutory nature of the 
hearing for interim rate relief, the use of additional informa- 
tion requests is fmpractical and will De allowed only for good 
cause shown. 

(d)  Proposed rates t o  recover the additional revenue requited, 

3.(a) The hearing for interim rate rel ief  normally will be 

(b) A t  such hearing, proof and crosa-examination wlll 

5. The burden of proof that the conditions in paragraphs 1 
and 2 above exist r e r t s  solely with the applicant.  The Cornairsion 
w l l l  not consider as a pare of any interim rate relief pro forma 



, *  

ad urtnentr whbh are d e a r l y  o u t r i d e  ftr e s t a b l f r h e d  r8te-maklng 1 icy and may, on i t 8  own motion, deny said a p p l i c a t i o n  wlth or 
without hearha, Lf t h e s e  cond i t ions  arc n o t  met. 

6. Tho Commission expec t s  t o  issue an  i n t e r i m  o r d e r  withfn 
t h r e e  weeks after t h e  hear ing .  
subject t o  refund, w i l l  be in t h e  form of a summary decfs ion  and 
o rde r  and will n o t  be considered t o  be a f i n a l  ad jud ica t fog  on 
any of t h e  issues p r e s e n t e d  a t  t he  hearLng o r  included Ln the  
summary decfs ion.  A 1 1  issues involved t h e r e i n  w i l l  be addressed  
i n  t h e  Commlsrion's f i n a l  o r d e r  and evfdenca r e l a t e d  thereto may 
be prarented a t  the subsequent f u l l  hcrrlng on the general rate 
i n c r e ~ s e ,  which w i l l  be treated as a d e  novo hcarlng. 

Any r a t e  r e l i e f  gran ted  w i l l  be 

-- 


